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Table 1 – UK new car registrations

	
	Volume
	% change

	January 
	165,603
	5.2

	Last 3 months
	454,728
	-3.8

	Last 6 months
	1,100,531
	-2.2

	12MMAT
	2,353,104
	-2.6

	
	
	

	2005
	2,439,717
	-0.5

	2006
	2,344,864
	-3.9

	2007F
	2,315,000
	-1.3

	2008F
	2,315,000
	0.0


MMAT – monthly moving annual total
Chart 1 – UK new car registrations
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Table 2 – Registrations by sales type

	
	Private
	Fleet
	Business

	Jan '07
	
	
	

	Volume
	63,983
	90,794
	10,826

	% change
	1.2
	8.8
	0.7

	Share
	38.6
	54.8
	6.5

	
	
	
	

	Y  YTD
	
	
	

	Volume
	63,983
	90,794
	10,826

	% change
	1.2
	8.8
	0.7

	Share
	38.6
	54.8
	6.5


Market recovers in January 2007
· The UK new car market started 2007 off with a positive 8,240 unit increase. However, in comparison, the January 2006 market was particularly weak, after fleet buyers rushed to take advantage of tax breaks at the end of 2005.
· The January 2007 volume was 19,830 units or 10.7 per cent down on the 1999-2006 average for the month.
Outlook for further softening in new car sales
· The January 2007 figure was on par with expectations of a modest revival for the month. It marked the first rise since October 2006 and only the third increase in the new car market in the past 12 months.
· Volumes over the full year are expected to ease by a further 30,000 units to 2.315mn units (as shown by the square marker in the chart opposite). Pressure on both consumer and business buyers' willingness and ability to spend on discretionary items means that a sustained pick-up in the UK new market cannot be relied on in 2007. 
Growth in all sales type categories in January
· All sales type categories posted a positive start to the year. The fleet segment recorded the strongest rise, up 8.8 per cent to boost their market share from 53.0 per cent last January to 54.8 per cent in 2007.

· A 1.2 per cent gain marks the first increase in private sector registrations since March 2006 and the strongest since March 2004.

· Any significant recovery in the overall new car market is likely to require an increase in private demand, but there are few indications this is likely to happen yet.
Table 3 – Top10 best sellers

	January 2007
	
	Year-to-date 2007

	11,152
	Focus
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	1
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	Focus
	11,152

	8,080
	Astra
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	2
	[image: image5.wmf]
	Astra
	8,080

	7,857
	Fiesta
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	3
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	Fiesta
	7,857

	7,627
	Corsa
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	4
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	Corsa
	7,627

	4,632
	Mondeo
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	5
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	Mondeo
	4,632

	4,274
	Golf
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	6
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	Golf
	4,274

	4,003
	207
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	7
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	207
	4,003

	3,485
	Mégane
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	Mégane
	3,485

	3,167
	A4
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	9
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	A4
	3,167

	3,140
	Vectra
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	10
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	Vectra
	3,140


Table 4 – Diesel registrations
	
	Volume
	% ch
	Mkt share

	January 
	66,121
	11.7
	39.9

	Last 3 months
	185,388
	-5.7
	40.8

	12MMAT
	905,437
	1.8
	38.5

	
	
	
	

	
	
	
	

	2005
	897,887
	7.5
	36.8

	2006
	898,521
	0.1
	38.3

	2007F
	915,000
	1.8
	39.5

	2008F
	937,000
	2.4
	40.5


MMAT – monthly moving annual total
Chart 2 – UK base rate
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Supermini revival continues
· The Ford Focus retained its best sellers slot in January. Despite lower medium segment cars (like the Focus) and upper medium segment cars dominating the top ten in January, volumes of both segments fell.
· The supermini market rose by 18.7 per cent in the month - to account for almost a third of the market. The mini, executive and MPV segment also recorded strong growth in January. All, however, had posted weak 2006 performances.
Diesel market improves on weak 2006 figure
· The diesel car market remains distorted by the introduction of the Euro 4 environmental standard on 1 January 2006. This ensured a very weak start to that year. January 2007 registrations were correspondingly up and at 11.7 per cent appear impressive. The volume of 66,121 units was within 2.1 per cent of the January 2005 diesel registration figure.

· Diesel penetration at 39.9 per cent in January was ahead of the 37.6 per cent share taken a year ago.
Economic analysis
· Provisional Gross Domestic Product (GDP) growth for 2006 was 2.7 per cent. This above-trend growth and rising costs of essentials (such as energy bills and council taxes) has pushed inflation above the two per cent target rate for the past eight months. To curb inflation the Bank of England (BoE) has raised the base rate three times in the past six months.

· It was hoped that early action by the BoE would dispel the need for firmer action later. However, concerns remain that another rise will be applied soon, which is likely to act as a dampener to consumer spending on discretionary items such as new cars. 
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